
 
 Spring 2023 

Dear Friends: 

The first quarter of 2023 has started out on a mixed, but generally positive, note. Global equity 
markets were up 7.3% in the first quarter, as measured by the MSCI ACWI, mostly due to 
receding inflation and resilient employment and activity data. Bond yields fell sharply across 
the developed world, which drove positive returns for defensive sectors. U.S. inflation 
expectations as measured by the 10-year inflation break-even rate, fell from 2.4% to 2.3% as 
central banks continued to hike rates in spite of the banking stress. U.S. Fixed Income was up 
3% YTD. 
 
Financial distress at two California-based regional banks culminated in the second and third 
biggest U.S. bank failures in history. Outside of the U.S., investors digested UBS’s takeover of 
Credit Suisse and the subsequent turmoil in bond markets. The regional bank issues are still 
seen as idiosyncratic and largely driven by poor management of individual banks, but there is a 
pattern of weaker businesses struggling amid the sharp rise in interest rates. The geopolitical 
situation surrounding Russia, Ukraine and China still remains tense, pointing to an increasingly 
factionalizing world. 
 
In the U.S., the S&P 500 was up 3.7% in March, finishing up 7.5% YTD. Broad commodity 
returns were negative in March, and finished down YTD as well. Technology was the top 
sector for the quarter, while financial services posted steep declines amid the banking turmoil. 
Growth stocks are outpacing value stocks for the year. International Equities slightly outpaced 
U.S. equities YTD, and emerging markets are positive YTD as well.  
 
Below is a summary of the major market indices for MTD and YTD 2023: 

 
Market Index MTD YTD 
S&P 500 3.7% 7.5% 
MSCI EAFE 2.5% 8.5% 
MSCI Emerging Markets      3.0% 4.0% 
Bloomberg Barclays U.S. Aggregate Bond 2.5% 3.0% 
S&P Global Commodity & Resources Index -0.5% -1.5% 

 
 
A typical endowment with Foundation For The Carolinas was up 3.8% for the quarter and 
down 3.4% for the one-year period – compared to benchmark returns of 4.2% and -3.4%, 
respectively. The negative returns for the trailing one-year period reflects the negative returns 
seen in the global equity markets as well as fixed income markets in 2022. In a quarter where 
U.S. equity performance was driven by a narrow group of large technology stocks, our more 
diversified portfolio slightly trailed the benchmark YTD. 
 
Sincerely, 

 
Natalie Wolf, CIMA®, Director of Investments 


